
Cashless Systems and Legislation 

around these systems 

Pol-PRIMETT Annual Conference 

Thursday 22nd March 2012 

1 



New cashless system in France 
Chronology 

• From January 2011 until July 2011 :  

 cash payment limit : 500 € 

 

 

• Since August 1st 2011: 

 France implemented a cashless 
system for metal transactions 
between professionals and private 
individuals. 
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New cashless system in France 
Chronology 

• Authorized means of payment : 

 Check, 

 Bank transfer, 

 Credit card. 

 

But :  

 no available technique to credit a payment card while respecting 
traceability requirements ; 

 cash withdrawal on private cashpoints are illegal regarding 
traceability requirements. 

 

For now, the legislative framework is unclear. 
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Legislation around cashless system 
General reinforcement 

• Starting in 2012, industrials will have to send a declaration to 
fiscal services on an annual basis, mentioning: 

▫ the sellers’ identity, 

▫ their addresses, 

▫ the total amount of purchases in a year, for each seller. 

 These elements should be completed by decree soon. 

 

• On a daily basis, scrap professionals fill in a police book, specifying: 

▫ the seller’s identity, 

▫ the description (nature and characteristics) of the scrap,  

▫ the origin of the metal scrap, 

▫ the payment method. 
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Effects on metal theft  
Official statistics 
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• Official statistics show a decline of metal thefts 
since September. 

 
• But, this decline probably  
 due to both : 
 
o the new legislative  
 framework ; 
o the drop of scrap metal  
 prices. 



Effects on metal theft  
FEDEREC Alert system 

• FEDEREC :  

 Relay between police  

 forces and recyclers  

 for metal theft alerts  

 (agreement signed between  

 FEDEREC and the French  

 Home Office). 

 

• During the last 6 months :  

 alerts for metal theft  

 have been rising. 
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National survey led by FEDEREC 
Results 

 

Do you think that the implementation  

of a cashless system has been a  

positive measure for the sector ? 

 

 

• Reasons for this positive reaction : 

▫ especially for security reasons (no more cash) ; 

▫ accessory for image reasons (better image for 
police forces for instance). 
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Yes 
61% 

No 
22% 

Yes and 
No 

14% 

No 
answer 

3% 



National survey led by FEDEREC 
Results 
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Reasons for the negative consequences 

Competition 
with neighbour 

countries 



National survey led by FEDEREC 
Results 
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Has business slowed down since the cashless system was 
implemented ? 



Practical consequences 
Distortion of competition 

• Emerging of self-employed persons not necessarily respecting 
in force legislation (sometimes paying cash) and creating an 
extra commercial step.  

 

• Development of illegal  

 networks paying cash and  

 diverting goods from legal  

 markets. 
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• Many professionals of the sector already noted a 
serious decrease in trading, with material sold 
by non-professional suppliers across the border 
in Belgium, Germany or Spain, paid cash. 
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Practical consequences 
Border areas  



Practical consequences 
Border areas 
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• Today, the first priority is to harmonize European 
legislations in order to put an end to : 
 
o distorsions of competition at the the borders ; 
o international traffics. 


